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INDEPENDENT AUDITORS’ REPORT

To The Honorable Mayor:and
Members of the City Council
Woods Cross City Corporation
Woods Cross City, Utah

We have audited the.accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of Woods Cross City
Corporation, as of and for the year ended June 30, 2006, which collectively comprise the City’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
Woods Cross City Corporation’s management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of Woods Cross City Corporation, as of June 30, 2006, and
the respective changes in financial position and cash flows, where applicable, thereof and the budgetary
comparisons for the general fund and redevelopment agency for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September
29. 2006, on our consideration of Woods Cross City Corporation’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

The management’s discussion and analysis on pages 6 through 13 is not a required part of the basic
financial statements but:is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

136 East South Temple, Suite 2250, Salt Lake City, Urah 84111 801/533-0409 Fax 801/533-0414



Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Woods Cross City Corporation’s basic financial statements. The combining
nonmajor fund financial statements and schedule of impact fees are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The combining nonmajor fund
financial statements havé been subjected to the auditing procedures applied in the audit of the basic
financial statements and,.in our opinion, are fairly stated in all material respects in relation to the basic
financial statements taken as a whole. The schedule of impact fees has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion
onit.

Pvmoaq QO‘obfV\s,P%c:) 1 Riduns

September 29, 2006
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WOODS CROSS CITY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS

YEAR ENDED JUNE 30, 2006

As management of Wdods Cross City Corporation, we offer readers of the Woods Cross City
financial statements this narrative overview and analysis of the financial activities of Woods Cross
City for the fiscal year ended June 30, 2006.

Financial Highlights

e The assets of Woods;Cross City exceeded its liabilities at the close of the most recent fiscal year by
$26,053,350 (net assets). Of this amount, $3,650,480 (unrestricted net assets) may be used to meet
the government’s ongoing obligations to citizens and creditors.

e As of the close of the current fiscal year, Woods Cross City’s governmental funds reported combined
ending fund balances of $3,399,237. Approximately 93% of this total amount, $3,146,119, is
available for spending at the government’s discretion (unreserved fund balance).

e At the end of the curfrent fiscal year, unreserved fund balance for the general fund was $765,869, or
24% of total general fund expenditures.

e Woods Cross City’s total bonded debt decreased by $233,534 (34%) during the current fiscal year.

Overview of the financial Statements

This discussion and analysis is intended to serve as an introduction to Woods Cross City’s basic financial
statements. Woods Cross City’s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statements
themselves. :

Government-wide ﬁnanéial statements. The government-wide financial statements are designed to
provide readers with a broad overview of Woods Cross City’s finances, in a manner similar to private-
sector business.

The statement of net assets presents information on all of Woods Cross City’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of Woods Cross City is improving or
deteriorating. :

The statement of activities presents information showing how the government’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement. for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of Woods Cross City that are
principally supported by: taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of Woods Cross City include general




WOODS CROSS CITY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

government, public safety, highways and public works, and parks and recreation. The business-type
activities of Woods Cross City include a Water Utility Fund, Garbage Utility Fund, and Storm Drain
Fund.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. Woods Cross City, like any other
state and local government, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of Woods Cross City can be divided into two categories:
governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for, governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

Woods Cross City maintains six individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances for the General Fund, Capital Projects Funds, and Redevelopment Agency
Fund, all of which are considered to be major funds. Data from the other three governmental funds are
combined into a single aggregated presentation. Individual fund data for each of these non-major
governmental funds is provided in the form of combining statements elsewhere in this report.

Woods Cross City adopts an annual appropriated budget for all its fund types. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

Proprietary funds. Woods Cross City maintains one type of proprletary fund. Enterprise funds are used
to report the same functlons presented as business-type activities in the government-wide financial
statements. Woods Cross City uses enterprise funds to account for its Water Utility, Garbage Utility, and
Storm Drain Funds.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary fund financial statements provide separate information for the Water
Utility, Garbage Utility, and Storm Drain Funds, all of which are considered to be major funds of Woods

Cross City.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.



WOODS CROSS CITY CORPORATION

MANA:GEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. In
the case of Woods Cross City, assets exceeded liabilities by $26,053,350 at the close of the most recent fiscal
year. ;

By far the largest portion of Woods Cross City’s net assets (84%) reflects its investment in capital assets
(e.g., land, buildings, machinery, and equipment); less any related debt used to acquire those assets that is
still outstanding. Woods Cross City uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending. Although Woods Cross City’s investment in its capital
assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

Net Assets
Governmental Business-type
Activities Activities Total
2006 2005 2006 2005 2006 2005

Current and other assets . $ 3,960,773 $ 3,722,412 § 754,327 $ 1,210,988 §$ 4,715,100 $ 4,933,400
Capital assets ﬁ 15.874.359 _16.,968.956 6,470,044 5239305 22344403 _22.208.261

Total assets ; $19,835132 $20,691,368 § 7,224371 § 6,450.293 $27,059,503 $27,141,661
Other liabilities $ 271,874 S 995245 $§ 264,092 $ 373917 § 535966 $ 1,369,162
Long-term liabilities outstanding 122,187 47447 348,000 453,000 470.187 500,447

Total liabilities ; $ 394061 $ 1,042692 $_ 612,092 § 826917 $ 1,006,153 $ 1,869,609
Net assets: | .
Invested in capital assets, of related debt $15,874,359 $16,968,956 $ 6,017,044 $ 4,552,771 $21,891,403 §21,521,727
Restricted i 253,118 347,384 258,349 482,241 511,467 829,625
Unrestricted 3.313.594 2.332.336 336,886 588,364 3,650,480 2,920,700

Total net assets (as restated) $19.441,071 $19,648,676 § 6,612,279 § 5,623,376 $26,053.350 $25.272,052

An additional portion of Woods Cross City’s net assets ($511,467) represents resources that are subject to
external restrictions on how they may be used. The remaining balance of unrestricted net assets ($3,650,480)
may be used to meet the government’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, Woods Cross City is able to report positive balances in all three
categories of net assets, both for the government as a whole, as well as for its separate governmental and
business-type activities.

Governmental activities., Governmental activities increased Woods Cross City’s net assets by $263,476,
thereby accounting for 33.7% of the total growth in the net assets of Woods Cross City. The increase in net
assets is due mainly to increases in revenues. Key elements are as follows:



WOODS CROSS CITY CORPORATION

MANA?GEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Changes in Net Assets

Governmental Business-type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Revenues:
Program revenues: .
Charges for service ' $ 641,578 § 789,817 § 1,153,283 $ 1,139,973 $ 1,794,861 $ 1,929,790
Operating grants and contributions 324,779 255,878 63,900 - 388,679 255,878
Capital grants and contributions 223,192 775,342 224,195 179,231 447,387 954,573
General revenues: '
Property taxes : 969,260 909,768 - - 969,260 909,768
General sales and use tax | 1,992,000 1,731,165 - - 1,992,000 1,731,165
Franchise tax : 10,118 9,197 - - 10,118 9,197
Highway tax 5 32,017 24,710 - - 32,017 24,710
Telecommunications tax . 80,313 57,911 - - 80,313 57911
Unrestricted investment earnings 107,575 60,049 40,669 24,788 148,244 84,837
Other f 84.531 10,664 - - 84,531 10.664
Total revenues 4,465.363 4,624,501 1,482,047 1,343,992 5.947.410 5.968.493
Expenses:
General government : 1,054,895 983,122 - - 1,054,895 983,122
Public safety ' 1,622,381 1,566,424 - - 1,622,381 1,566,424
Highways and public works - 1,088,371 1,309,168 - - 1,088,371 1,309,168
Parks and recreation ' 275,163 281,019 - - 275,163 281,019
Interest on long-term debt 6,503 6,503 - - 6,503 6,503
Garbage Utility j - - 418,276 401,982 418,276 401,982
Water Utility : - - 618,220 588,581 618,220 588,581
Storm Drain f - - 82,303 10,306 82,303 10,306
Total expenses : 4.047.313 4,146,236 1,118,799 1,000,869 5,166,112 5.147.105
Increase in net assets before transfers 418,050 478,265 363,248 343,123 781,298 821,388
Transfers Q (154,574) 36,998 154,574 (36.998) - -
Increase in net assets ' 263,476 515,263 517,822 306,125 781,298 821,388
Net assets — beginning (as restated) _19,177.595 _19.133.413 6,094,457 5,317,251 25,272,052 _24.450,664

Net assets - ending $19,441.071 $19.648,676 $ 6612279 $ 5,623,376 $26,053,350 $25,272,052

e Total revenues decreased by $21,083 (0.4%).



WOODS CROSS CITY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Expense and Program Revenue — Governmental Activities

Net
Program  Governmental
: Expense Revenue Activities
General government $1,054895 § 230472 § (824,423)
Public safety 1,622,381 439,047 (1,183,334)
Highways and public works 1,088,371 470,261 (618,110)
Parks and recreation : 275,163 49,769 (225,394)
Interest on long-term debt 6,503 — (6,503)
Total Governmental Activities $ 4047313 $1,189549 _ (2.857.764)
General revenues:

Property taxes 3 969,260

General sales and use tax 1,992,000

Franchise tax : 10,118

Highway tax 32,017

Telecommunications tak 80,313

Unrestricted 1nvestment earnings 107,575

Miscellaneous ; 84,531
Transfers (154,574)

TOTAL GENERAL REVENUES AND TRANSFERS 3,121,240

CHANGE IN NET ASSETS 263,476

NET ASSETS - BEGINNING (AS RESTATED) 19.177.595

NET ASSETS - ENDING $19441,071

Business-type activities. Business-type activities increased Woods Cross City’s net assets by $517,822,
thereby accounting for 66:3% of the total growth in the net assets of the City. As of the end of the current
fiscal year, all of the City’s business-type funds reported positive net assets. Key elements of this
increase are as follows:

e Assets donated toithe City by developers

¢ Storm drain fees c%ollccted to pipe the A-1 drain for development

Expenses and Program Revenues — Business-type Activities

Net
Program  Business-type
: Expense Revenue Activities
Garbage Utility : $ 418,276 $ 420,355 § 2,079
Water Utility i 618,220 690,416 72,196
Storm Drain : 82,303 330,607 248,304

TOTAL | $ 1,118,799 $1.441378 § 322,579



WOODS CROSS CITY CORPORATION

Y N e

MANAG]:EMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Financial Analysis of the Government’s Funds

As noted earlier, Woods Cross City uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of Woods Cross City’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing
Woods Cross City’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, Woods Cross City’s govemnmental funds reported combined
ending fund balances of $3,399,237. Approximately 93% of this total amount or $3,146,119 constitutes
unreserved fund balance, which is available for spending at the government’s discretion. The remainder
of the fund balance is reserved to indicate that it is not available for new spending because it has already
been committed for a variety of other restricted purposes.

The general fund is the chief operating fund of Woods Cross City. At the end of the current fiscal year,
unreserved fund balance of the general fund was $765,869, while total fund balance reached $862,083.
As a measure of the general fund’s liquidity, it may be useful to compare both unreserved fund balance
and total fund balance to total fund expenditures. Unreserved fund balance represents 24% of total
general fund expenditures, while total fund balance represents 27% of that amount.

The fund balance of Woods Cross City’s general fund increased by $76,128 during the current fiscal year.

Proprietary funds. Woods Cross City’s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

Unrestricted net assets of the Water Utility Fund at the end of the year amounted to $251,820, for the

Garbage Utility Fund, unrestricted net assets amounted to $75,636, and for the Storm Drain Fund,
unrestricted net assets amounted to $9,430.

General Fund Budgetar;y Highlights
Differences between thé original budget and the final amended budget were significant ($168,500
increase in appropriations or 5% of the original expenditure budget). Key factors contributing to the

increase include the following:

e Higher than expected increase in sales tax collections allowed for budgeting for more projects in
the City. '

Actual expenditures werée $205,288 less than budgeted expenditures. Key factors contributing to this
variance include the following:

e Deferral of equipiament purchases into the following fiscal year.

e Change in accounting for accrual of insurance premiums for retirees.

11




WOODS CROSS CITY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Capital Assets and Debt Administration

Capital assets. Woods Cross City’s investment in capital assets for its governmental and business-type
activities as of June 30, 2006 amounts to $22,344,403 (net of accumulated depreciation). This investment in
capital assets includes land, buildings and system, improvements, machinery and equipment, park facilities
and roads. The total increase in Woods Cross City’s investment in capital assets for the current fiscal year
was $136,142.

Major capital asset events during the current fiscal year included the following:

e Piping of the A-1 drain

e Major street construction projects

Capital Assets at Year-End

(Net of Depreciation)
Governmental Business-type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Land $ 7,693,652 § 7,713,652 $ 340,566 $ 69,652 § 8,034,218 § 7,783,304
Buildings ; 821,895 1,005,470 - - 821,895 1,005,470
Improvements ; 1,556,449 1,614,956 5,615,436 4,795,454 7,171,885 6,410,410
Machinery and equipment . 485,340 481,127 514,042 374,199 999,382 855,326
Infrastructure : 5,317,023 6,153,751 — - 5,317,023 6,153,751
TOTAL : $15,874359 $16,968,956 $ 6,470,044 § 5239305 $22,344,403 $22.208.26]

Additional information on; Woods Cross City’s capital assets can be found in Note 5.

Long-term debt. At the end of the current fiscal year, Woods Cross City had total bonded debt outstanding of
$453,000. All of Woods Cross City’s debt represents bonds secured solely by specified revenue sources (i.e.
revenue bonds).

Outstanding Debt at Year-End

Governmental Business-type
Activities Activities Total
2006 2005 2006 2005 2006 2005
Revenue bonds : $ - $ - $ 453,000 $ 686,534 $ 453,000 $ 686,534

Woods Cross City’s total ﬁebt decreased by $233,534 (34%) during the current fiscal year.

Additional information oﬁ Woods Cross City’s long-term debt can be found in Note 6.
Economic Factors and Next Year’s Budget and Rates

o Due to the strong? economic climate, it is anticipated that sales tax revenue will continue to increase,
although at a slower rate than during the current year.

12




WOODS CROSS CITY CORPORATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Requests for Information

This financial report is designed to provide a general overview of Woods Cross City’s finances for all those
with an interest in the government’s finances. Questions concemning any of the information provided in this
report or requests for additional financial information should be addressed to the Office of the City Recorder,
1555 South 800 West, Woods Cross, Utah, 84087.

13
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WOODS CROSS CITY CORPORATION

STATEMENT OF NET ASSETS

JUNE 30, 2006

Governmental  Business-type

The notes to the financial statements are an integral part of this statement.

15

Activities Activities Total
ASSETS: :
Cash and cash equivalents $ 2,789,022 $ 689,691 $ 3,478,713
Accounts receivable - net - 94,461 94,461
Special assessment taxes receivable 9,588 - 9,588
Property taxes receivable 325,792 - 325,792
Sales taxes receivable : 384,739 - 384,739
Other receivables ; 7,138 - 7,138
Internal balances 303,000 (303,000) -
Due from other governmental units 52,122 - 52,122
Deferred bond financing cost - net - 14,826 14,826
Cash and cash equivalents - restricted - 258,349 258,349
Land held for sale 89,372 - 89,372
Capital assets (net of accumulated depreciation):
Land : 7,693,652 340,566 8,034,218
Buildings 821,895 - 821,895
Improvements 1,556,449 5,615,436 7,171,885
Equipment 485,340 514,042 999,382
Infrastructure 5,317,023 - 5,317.023
TOTAL ASSETS $19.835132 § 7224371 $27,059.503
LIABILITIES: :
Accounts payable and accrued liabilities $ 235,604 $ 58342 $ 293,946
Deposits 3 - 95,252 95,252
Impact fees payable - 5,498 5,498
Deferred revenue 140 - 140
Noncurrent liabilities: .
Due within one year . 36,130 105,000 141,130
Due in more than on¢ year 122,187 348.000 470,187
TOTAL LIABILITIES $ 394,061 $ 612092 §$ 1,006,153
NET ASSETS: .
Invested in capital assets, net of related debt $ 15,874,359 $ 6,017,044 $ 21,891,403
Restricted for: '
Highways and public works 142,397 — 142,397
Parks and recreation : 110,721 - 110,721
Water projects - 180,954 180,954
Debt service - 77,395 77,395
Unrestricted 3,313,594 336.886 3,650,480
TOTAL NET ASSETS $19441,071 8 6,612279 §26,053,350
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WOODS CROSS CITY CORPORATION

- BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS:
Cash and cash equivalents
Receivables (net):
Special assessment
Property tax
Sales tax
Other
Intergovernmental
Notes receivable - interfund
Land held for sale

TOTAL ASSETS

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable and accrued
liabilities :
~ Notes payable - interfund
Deferred revenue

TOTAL LIABILITIES

Fund Balances:
Reserved for:
Roads
Subsurface storm drain :
Park development special revenue
Unreserved, reported in:
General fund
Special revenue funds
Capital projects funds

TOTAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

JUNE 30, 2006
Capital Other Total
General Projects Redevelopment Governmental Governmental
Fund Fund Agency Funds Funds
$ 644,240 $ 445,878 S 1,542,000 $ 156,904 $ 2,789,022
9,588 - - - 9,588
325,792 - - - 325,792
384,739 - - - 384,739
7,138 - - - 7,138
52,122 - - - 52,122
- 366,139 - - 366,139
- 89,372 - - 89.372
§ 1423619 § 901389  § 1542000 § 156904 3 4023912
$ 235,604 - $ - $ - $ 235,604
- - 63,139 - 63,139
325,932 - - - 325932
561,536 - 63.139 - 624,675
96,214 - - - 96,214
- - - 46,183 46,183
- - - 110,721 110,721
765,869 - - - 765,869
- - 1,478,861 - 1,478,861
= 901,389 - - 901,389
862,083 901,389 1,478,861 156,904 3,399,237
$ 1423619 8§ _ 901,389 § 1,542,000 § 156,904 $ 4023912

The notes to the financial statements are an integrai part of this statement.
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WOODS CROSS CITY CORPORATION

RECONCILIATION OF THE BALANCE SHEET OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET ASSETS

JUNE 30, 2006

Total fund balances - govémmental fund types $ 3,399,237

Amounts reported for gov;emmental activities in the statement
of net assets are different because:

Capital assets used in Egovemmental activities are not financial
resources and, therefore, are not reported in the funds 15,874,359

Other long-term assets are not available to pay for current period

expenditures and, th;erefore, are deferred in the funds 325,792
Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds (158.317)
Net assets of government éwtivities $19,441,071

The notes to the financial statements are an integral part of this statement.
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WOODS CROSS CITY CORPORATION

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2006

REVENUES:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Impact fees
Fines and forfeitures
Investment earnings
Miscellaneous revenue

TOTAL REVENUES

EXPENDITURES:

Current:
General government
Public safety
Highways and public works
Parks-and recreation

Debt service: i
Interest and fiscal charges

TOTAL EXPENDITURES ;

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers in (out)
Sale of capital assets
TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANECES
FUND BALANCES - BEGINNING
(AS PREVIOUSLY REPORTED)

Compensated absences adj ustmemt

FUND BALANCES — BEGINNING
(AS RESTATED) :

FUND BALANCES - ENDING

Capital Other Total
General Projects Redevelopment Governmental  Governmental
Fund Fund Agency Funds Funds

$ 2,521,807 $ - $ 551,755 $ - $ 3,073,562
152,852 - - - 152,852
363,919 - - - 363,919
55,233 - - - 55,233

- - - 48,795 48,795
320,284 - - - 320,284
32,602 23,299 47,966 5,621 109,488
23,361 - = - 23,361
3,470,058 23.299 599,721 54,416 4,147,494
934,950 - 69,358 - 1,004,308
1,614,264 - - - 1,614,264
413,234 - 70,498 - 483,732
261,564 - - 661 262,225

- - 6,503 - 6,503
3,224,012 — 146,359 661 3,371,032
246,046 23,299 453,362 53,755 776.462
(200,000) 200,000 - (154,574) (154,574)
30,082 239.000 - - 269,082
(169.918) 439.000 - (154.574) 114.508
76,128 462.299 453,362 (100,819) 890,970
689,209 439,090 1,025,499 257,723 2,411,521
96,746 - = = 96,746
785,955 439.090 1,025,499 257,723 2,508,267

s 862,083 § 901,389 § 1,478,861 § 156,904 $  3,399237

The notes to the financial statements are an integral part of this statement.
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WQOODS CROSS CITY CORPORATION

RECbNCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2006

Amounts reported for governmental activities in the statement of
activities are different because:

Net changes in fund balaémces - total governmental funds $ 890,970

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation exceeded capital outlays in the current

period (662,157)

The net effect of varidus miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to increase net assets 38,641

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds 10,146

Some expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as expenditures

in governmental funds (14.124)
Change in net assets of gbvemmcntal activities $ 263,476

The notes to the financial statements are an integral part of this statement.
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WOODS CROSS CITY CORPORATION

STATiEMENT OF REVENUES, EXPENDITURES. AND CHANGES

REVENUES:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeitures
Investment earnings
Miscellaneous revenues
Sale of assets

TOTAL REVENUES

EXPENDITURES:
Current:

General government:
Administrative
Legislative
Judicial
Data processing
City attorney
Non-departmental
City Hall
Election

Community development

Public safety:
Police department
Fire department
Building inspection
Animal control
Volunteer services

Liquor law enforcement
Highways and public works: :

Street department
Sidewalks
City shop

Road repairs and equlpment B&C

Parks and recreation

TOTAL EXPENDIMES

EXCESS (DEFICIENCY) OF KEVENUES OVER
(UNDER) EXPENDITURES'

OTHER FINANCING SOURCES (USES):

Transfers out

TOTAL OTHER FiNANCING
SOURCES AND? USES

NET CHANGE IN FUND BALEANCES
FUND BALANCES - BEGINNING (AS RESTATED)

FUND BALANCES - ENDING

IN FUND BALANCES - BUDGET AND ACTUAL

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2006

21

Variance with

The notes to the financial statements are an integral part of this statement.

Budgeted Amounts Final Budget-
Actual Positive
Original Final Amounts (Negative)
$ 2,214,000 $ 2,470,500 $ 2,521,807 $ 51,307
214,000 145,000 152,852 7,852
343,400 354,400 363,919 9,519
89,000 54,000 55,233 1,233
340,000 322,000 320,284 (1,716)
17,000 30,100 32,602 2,502
27,400 23,300 23,361 61
16,000 30,000 30,082 82
3,260,800 3.429.300 3,500,140 70.840
202,500 222,100 215,221 6,879
78,400 70,400 69,481 919
131,400 131,400 127,980 3,420
91,400 101,900 98,689 3,211
91,500 67,500 67,621 (121)
122,500 142,000 132,569 9,431
31,300 55,300 47,997 7,303
4,400 4,400 4,205 195
165,500 173,500 171,187 2,313
1,149,300 1,147,500 1,122,146 25,354
392,000 386,000 385,055 945
90,200 85,200 83,895 1,305
14,600 14,600 13,343 1,257
1,000 1,000 44 956
9,500 11,300 9,781 1,519
171,300 239,000 145,202 93,798
25,000 13,000 23,198 (10,198)
39,000 37,700 27515 10,185
189,000 212,000 217,319 (5,319)
261,000 313,500 261.564 51,936
3,260,800 _3.429.300 3.224.012 205,288
— - 276,128 276,128
- {200,000) (200,000) -
- (200,000) (200,000) -
- (200,000) 76,128 276,128
785,955 185,955 785,955 -
3 785955 8 585,955 3 862,083 3__276,128




WOODS CROSS CITY CORPORATION

STATEMENT OF REVENUES, EXPENDITURES. AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL

REDEVELOPMENT AGENCY

FOR THE YEAR ENDED JUNE 30, 2006

Budgeted Amounts

Original
REVENUES: :
Taxes f $ 545,000
Investment eamings 10,000
TOTAL REVENUES 555,000
EXPENDITURES:
Current: :
General government : 74,900
Highways and public lmprovements 1,570,000
Debt service:
Interest and fiscal charges 5.500
TOTAL EXPENDI’@I‘URES 1,650,400
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (1.095,400)
OTHER FINANCING SOURCES (USES):
Transfers in (out) : -
TOTAL OTHER FENANCING SOURCES
AND USES ' -
NET CHANGE IN FUND BAL@ANCES (1,095,400)
FUND BALANCES - BEGIWING OF YEAR 1,025,499
$ (69901

FUND BALANCES - END OF EYEAR

Variance with

Final Budget-
Actual Positive
Final Amounts (Negative)
$ 545,000 $ 551,755 3 6,755
13,900 47.966 34,066
558,900 599,721 40,821
78,800 69,358 9,442
1,570,000 70,498 1,499,502
5.500 6.503 (1.003)
1,654,300 146,359 1,507,941
(1.095.400) 453,362 1,548,762
(1,095,400) 453,362 1,548,762
1,025.499 1.025.499 -
$ _(69,90D $ 1478861 $ 1,548,762

The notes to the financial statements are an integral part of this statement.
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WOODS CROSS CITY CORPORATION

STATEMENT OF NET ASSETS

ASSETS:

Current assets:
Cash and cash equivalents
Accounts receivable - net

TOTAL CURRENT ASSETS

Noncurrent assets: .
Cash and cash equivalents - restricted
Land, equipment, buildings and improvements
Less: accumulated depreciation
Deferred bond financing costs/discounts - net

TOTAL NONCURRENT ASSETS
TOTAL ASSETS

LIABILITIES:

Current liabilities:
Accounts payable and accrued llabllltles
Impact fees payable
Revenue bonds payable

TOTAL CURRENT LIABILITIES

Noncurrent liabilities:
Accrued liabilities
Deposits
Notes payable — interfund
Revenue bonds payable

TOTAL NONCURRENT LIABILITIES

TOTAL LIABILITIES

Net assets:
Invested in capital assets, net of related debt
Restricted for: :
Water projects
Debt service
Unrestricted

TOTAL NET ASSETS

PROPRIETARY FUNDS

JUNE 30, 2006

Business-Type Activities - Enterprise Funds

: The notes to the financial statements are an integral part of this statement.

Garbage Water Storm
Utility Utility Drain Total

$ 65748 $ 314,993 $ 308,950 $ 689,691
39,488 45,995 8,978 94,461
105,236 360,988 317,928 784.152

- 258,349 - 258,349

- 7,328,437 3,433,739 10,762,176

- (1,765,004) (2,527,128) (4,292,132)

- 14,826 - 14,826

- 5,836,608 906,611 6,743,219

§ 105236 $6,197,506 § 1224539 § 7527371
$ 29,600 $ 6,674 $ - $ 36,274
- - 5,498 5,498

- 105.000 - 105,000

29,600 111,674 5.498 146,772

- 22,068 - 22,068

- 95,252 - 95,252

— - 303,000 303,000

= 348,000 - 348.000

- 465,320 303,000 768,320

$ 20600 § 576904 § 308498 3 915,092
$ - $ 5,110,433 $ 906,611 $ 6,017,044
- 180,954 - 180,954

- 77,395 - 77,395
75,636 251,820 9,430 336.886

$§ 75636 $5620602 § 2916041  §$6,612270




WOODS CROSS CITY CORPORATION

STATEMENTIOF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2006

OPERATING REVENUES:
Water sales
Water impact fees :
Water meter and turn on fees :
Garbage pickup fees
Storm drain impact fees
Storm drain fees

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Salaries and wages
Employee benefits
Seminar and conventions
Office supplies
Maintenance and repairs
City Hall
Utilities
Telephone
Professional services
Insurance
Depreciation
Miscellaneous
Water purchases
Waste collection and dlsposal
Amortization of bond financing costs

TOTAL OPERATING EXPENSES
OPERATING INCOME (Lossj
NONOPERATING REVENUES (EXPENSES):

Interest revenue
Interest expense and fiscal charges

Grant revenue

TOTAL NONOPERATING REVENUES
(EXPENSES)

INCOME BEFORE CONTRIBUTIONS AND TRANSFERS

Capital contributions
Transfers in

CHANGE IN NET ASSETS

TOTAL NET ASSETS - BEGINNING (AS PREVIOUSLY
REPORTED)
Reclassification of capital assets

TOTAL NET ASSETS - BEGINNING (AS RESTATED)

TOTAL NET ASSETS - ENDINiG

Business-Type Activities - Enterprise Funds

Garbage Water Storm
Utility Utility Drain Total

- $ 470,371 $ - $ 470,371

- 76,245 - 76,245

- 7,450 - 7,450
420,355 - - 420,355
- - 33,647 33,647

- - 145215 145,215
420355 554,066 178.862 1,153,283
11,913 154,593 - 166,506
4,039 67,473 - 71,512

- 2,707 - 2,707

- 8,629 - 8,629
15,904 55,102 - 71,006
3,879 8,385 - 12,264

- 48,116 - 48,116

- 704 - 704

- 53,022 14,762 67,784

- 3,402 - 3,402

- 173,650 63,180 236,830
5,894 6,522 4,361 16,777

- 12,400 - 12,400
376,647 - - 376,647
- 2,118 - 2,118
418,276 596,823 82.303 1,097.402
2,079 (42.757) 96.559 55,881
2,850 32,327 5,492 40,669
- (21,397) - (21,397)

- 63,900 = 63.900
2,850 74,830 5.492 83,172
4,929 32,073 102,051 139,053

- 72,450 151,745 224,195

- - 154.574 154,574
4929 104,523 408,370 517,822
70,707 5,516,079 36,590 5,623,376
- - 471,081 471,081
70,707 5,516,079 507,671 6,094,457
§__75636 §5620602 5 916041 § 6,612,279

The notes to the financial statements are an integral part of this statement.

24



WOODS CROSS CITY CORPORATION

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2006

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers '
Payments to suppliers
Payments to employees

NET CASH PROVIDED BY OPERATING
ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES: :
Grants received .
Transfers from other funds :

NET CASH PROVI:DED BY NONCAPITAL

FINANCING AQTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES: .
Purchases of capital assets :
Principal paid on capital debt
Interest paid on capital debt
Proceeds from interfund debt

NET CASH (USED% IN) CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM lNVES'I;'ING ACTIVITIES:
Interest received :

NET CASH PROVIDED BY INVESTING
ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING

CASH AND CASH EQUIVALENTS - ENDING

Business-Type Activities - Enterprise Funds

Garbage Water Storm
Utility Utility Drain Total
$ 423,611 § 555954 $ 183,615 $ 1,163,180
(401,924) (191,423) (19,123) (612,470)
(15.952) (222.066) = (238,018)
5.735 142,465 164,492 312.692
- 63,900 - 63,900
- - 154,574 154,574
= 63.900 154,574 218474
- (425,328) (346,965) (772,293)
- (233,534) - (233,534)
- (21,397) - (21,397)
- = 303.000 303,000
- (680,259) (43.965) (724.224)
2.850 32327 5,492 40.669
2.850 32327 5,492 40,669
8,585 (441,567) 280,593 (152,389)
57,163 1,014,909 28,357 1,100,429
$ 65748 § 573,342 5 308950 5_948,040

See accompanying notes to general purpose financial statements.




WOODS CROSS CITY CORPORATION

STATEMENT OF CASH FLOWS (CONTINUED)

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2006

Business-Type Activities - Enterprise Funds

Garbage Water Storm
; Utility Utility Drain Total
RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY:OPERATING ACTIVITIES:
Operating income (loss) | $ 2079 $ (42757) 8§ __96.559 $ 55881
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation expense - 173,650 63,180 236,830
Amortization expense - 2,118 - 2,118
Decrease (increase) in adcounts receivable 3,256 (3,357) (745) (846)
Increase in accounts payable and accrued liabilities 400 7,566 - 7,966
Increase in impact fees payable - - 5,498 5,498
Increase in deposits : = 5,245 - 5,245
TOTAL ADJUSTMENTS 3,656 185,222 67.933 256.811
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 5735 $_ 142465 5164492 § 312,692
NONCASH INVESTING, CAPITAL, AND FINANCING
ACTIVITIES: f
Capital contributions ’ $ - $ 72450 8§ 151,745 § 224,195
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WOODS CROSS CITY CORPORATION
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2006

1. SUMMARY OF SIGéNIFICANT ACCOUNTING POLICIES

A. Reporting Entitf

Woods Cross City Corporation is a municipal corporation governed by an elected mayor and a five
member council. :As required by generally accepted accounting principles, these financial statements
present the government and its component units, entities for which the government is considered to be
financially accountable. Blended component units, although legally separate entities, are, in
substance, part ofithe government’s operations and so data from these units are combined with data of
the primary government. Discretely presented component units, on the other hand, are reported in a
separate column in the combined financial statements to emphasize they are legally separate from the
government. Woods Cross City Corporation has no discretely presented component units and is itself
not a component unit of any other entity. The City’s blended component unit has a June 30 year end.

Blended Componént Units

The City’s Redevéelopment Agency uses tax increment financing to support redevelopment projects
within the City. : The Agency is governed by the City’s Mayor and City Council. Because the
Agency’s governing body is the same as the City’s the financial data is included in the reporting entity
using the blended method.

Complete financial statements for the component unit may be obtained at the City’s administrative
offices. ‘

Woods Cross City Corporation
1555 South 800 West
Woods Cross, UT 84087

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report iinformation on all of the nonfiduciary activities of the primary government and its
component units.: For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovenmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.
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WOODS CROSS CITY CORPORATION

NO’EI‘ES TO FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGzNIFICAN T ACCOUNTING POLICIES (CONTINUED)
B. GovernmeﬁWiﬂe and Fund Financial Statements (continued)

Separate financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate columns
in the fund financial statements.

C. Measurement fociu_s, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement
Jocus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues
are recorded when earmned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the: portion of special assessments receivable due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received by the government.

The government re%ports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The capital projects fund accounts for financial resources to be used for the acquisition or
construction of major capital facilities.

The redevelopment agency accounts for revenues derived from specific taxes which are designated
to finance particular functions of the City.

The government re;ports the following major proprietary funds:
The water utility fund accounts for the activities of the water distribution system of the City.
The garbage utility fund accounts for the activities of the solid waste collection system of the City.

The storm drain fund accounts for the activities of the storm drain system of the City.
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WOODS CROSS CITY CORPORATION

NO’%I'ES TO FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Measurement foc::us, basis of accounting, and financial statement presentation (continued)

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation.
The government has elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statemerits. Exceptions to this general rule are payments-in-lieu of taxes and other charges
between the government’s water and garbage function and various other functions of the government.
Elimination of these charges would distort the direct costs and program revenues reported for the
various functions iconcemed.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds:distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues
of the Water Utility enterprise fund and of the Garbage Utility enterprise fund are charges to customers
for sales and services. Operating expenses for enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting
this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s policy to
use restricted resources first, then unrestricted resources as they are needed.

. Reconciliation ofé Government-wide and Fund Financial Statements

Governmental furds use the current financial resources measurement focus and the modified accrual
basis of accountihg, while the government-wide financial statements use the economic resources
measurement focus and the accrual basis of accounting. As a result, there are important differences
between the assets, liabilities, revenues and expense/expenditures reported on the fund financial
statements and the government-wide financial statements. For example, many long-term assets and
liabilities are excluded from the fund balance sheet but are included in the entity-wide financial
statements. As a result there must be a reconciliation between the two statements to explain the
differences. A reconciliation is included as part of the fund financial statements.

. Budgetary Procedures and Budgetary Accounting

Budgetary procedures for the City have been established by the Uniform Fiscal Procedures Act
adopted by the State of Utah, which requires the legal adoption of a budget for all funds. Furthermore,
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WOODS CROSS CITY CORPORATION

ENOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. Budgetary Procédures and Budgetary Accounting (continued)

in accordance with state law, all appropriations, except capital projects fund appropriations, lapse at
the end of the budget year; accordingly, no encumbrances are recorded. The basis of accounting
applied to each fund budget is the same basis as the related fund’s financial statements. The following
are the legal procedures followed by the City:

1) On or beforq the first regularly scheduled meeting of the City Council in May, the City
Administrator, authorized under state statute to be appointed budget officer, submits a
proposed operating budget for governmental fund types for which budgetary control is
required by Utah State statute (i.e., General Fund, and Capital Projects Funds), and an
operating andi capital budget for all proprietary fund types for the subsequent fiscal year. The
budget documents include the proposed budget amounts requested by the department heads,
along with the proposed budget amounts requested by the City Administrator.

2) A public hearing is held to receive input on all aspects of the proposed budget. The hearing is
preceded by a notice in the local newspaper. The notice is given at least seven days before the
hearing and includes the time, date, and place of the hearing. All budget documents are required
to be available for public inspection ten days prior to the public hearing.

3) Onor before  June 22, a final balanced budget must be adopted for the subsequent fiscal year
beginning July 1.

4) The legal budgetary control is maintained at the departmental level. The City Administrator,
however, acting as budget officer, has the budget authority to transfer budget appropriations
between 1nd1v1dua1 line items within any department of any budgetary fund.

5) The City Counc11 by resolution, has the authority to transfer budget appropriations between the
individual departments of any budgetary fund.

6) A public hearing, as required in (2) above, must be held to increase the total appropriations of any
one governmental fund type; however, after the original public hearing, operating and capital
budgets of proprietary fund types may be increased by resolution without an additional hearing.

7) Monthly interim financial reports are prepared by the City Recorder and presented to the City
Council. These reports contain a budgetary statement showing a comparison of budget to actual
for all budgetary funds of the City. Special budgetary reports, using an operating and capital
expenditure concept, are prepared for proprietary funds.

The budget presented for the General Fund is designated as a revised budget. Throughout the
year, the City. Council approves all expenditures and makes amendments to the City’s budget.
Near year end, the City Council makes final amendments to the budget.

The budget paissed for the Capital Projects Funds is an annual budget, based on estimates of annual
expenditures. This budget is not based on project length for long-term capital projects.

No budget is presented in these financial statements for the Proprietary Funds. State law allows
the City Coungil to amend the Proprietary Funds budget without public hearing or public notice.
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F. Deposits and Invéstments

The City’s cash aﬁd cash equivalents are considered to be cash on hand, demand deposits and short-
term investments with original maturities of three months or less from the date of acquisition.

For purposes of t}ile statement of cash flows, the garbage utility, water utility, and storm drain funds
consider all highly liquid investments (including restricted assets) with a maturity of three months or
less when purchased to be cash equivalents.

G. Interfund Transafctions

During the course of operations, numerous transactions occur between individual funds for goods
provided, servicesi rendered and for interfund loans or transfers. As a general rule, the effect of
interfund activity has been eliminated from the government-wide financial statements.

Loans are reported as receivables and payables and are classified as “notes receivable-interfund” or
“notes payable-interfund” on the balance sheet of the governmental fund financial statements.

" Interfund receivables and payables between funds within governmental activities are eliminated in the
Statement of Net Assets. Any residual balances outstanding between the governmental activities and
business-type activities are reported in the government-wide financial statements as “internal
balances”. '

All other interfund transactions are treated as transfers. Transfers between governmental or
proprietary funds are netted as part of the reconciliation between the governmental fund statements and
the government-wide columnar presentation.

H. Restricted Cash and Cash Equivalents

Certain resources set aside for bond repayment are classified as restricted cash and cash equivalents on
the statement of net assets of the proprietary fund financial statements because their use is limited by
applicable bond covenants. Other investment accounts are restricted by state law.

I. Capital Assets

In the fund financial statements, fixed assets used in governmental fund operations are accounted for
as capital outlay expenditures of the governmental fund upon acquisition.

In the government:wide financial statements and in the fund financial statements for proprietary funds,
fixed assets are treated as capital assets. Capital assets include property, plant, equipment and
infrastructure assets, e.g., roads, sidewalks, and similar items. Capital assets are defined by the
government as assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of two years. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the

date of donation.

Prior to July 1, 2002, governmental funds’ infrastructure assets were not capitalized. These assets
(back to June 30, 1980) have been valued at estimated historical cost.
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
1. Capital Assets (c(f)ntinued[

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.

Major outlays for @capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed. No interest was capitalized during the current fiscal
year. 5

Property, plant anﬂ equipment of the primary government, is depreciated using the straight line method
over the following estimated useful lives:

Assets Years
Buildings 20-50
Improvements 15-60
Infrastructure 20-50
Machinery and equipment 7-15
Vehicles 5
Office equipment 5

J. Fund Equity

In the fund financial statements, government funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balances represent tentative management plans that are subject to
change. '

K. FICA Taxes

Certain employeesf of Woods Cross City Corporation are exempt from withholding and paying FICA
taxes.

L. Compensated Ab:Sences

All vacation pay is accrued when incurred in the government-wide and proprietary fund financial
statements. A liability for these amounts is reported in governmental funds only if they have matured,
for example, as a result of employee resignation and retirements. Sick pay amounts are charged as
wages when used. Employees may convert a portion of accrued sick leave to pay each year. If an
employee retires as a member of the Utah State Retirement System, one-third of unused sick leave will
be used to pay medical insurance premiums.

M. Bond Discounts/I?ssuance Costs

In the govemmenti-wide statements costs of issuing bonds are capitalized and amortized on a straight-
line basis over the life of the bonds. During the fiscal year ended June 30, 2006 the amortization
expense related to deferred bond financing costs amounted to $2,118.
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

N. Estimates
The preparation oéf financial statements in conformity with generally accepted accounting principles
requires the City, to make estimates and assumptions that affect certain reported amounts and

disclosures. Accordingly, actual results may differ from those estimates.

O. Taxes and Other éSigniﬁcajnt Revenue

Property tax is assessed, levied, and collected by the county governments in the state of Utah. The
City Council is authorized by state statute (10-6-133) to levy up to a tax rate of .007 of the market
value against all real and personal property located within its boundaries. Property taxes become a lien
on January 1 and are levied on the first Monday of August. Taxes are due and payable on November 1
and delinquent after November 30 of each year. Taxes on an individual piece of property may be
delinquent up to five years before the property is sold for delinquent taxes.

Under state statutc, the County Treasurer, acting as a tax collector, must settle and disburse all current
tax collections to all taxing units by the end of March following the taxing year. Delinquent taxes are
collected througho’ut the year and disbursed to the taxing units on a routine basis.

Sales taxes are collected by the Utah State Tax Commission and remitted to the City monthly. An
accrual has been made for all taxes due from the tax commission for the period ended June 30, 2006.

2. RECONCILIATION; OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of cfertain differences between the governmental fund statement of revenues,
expenditures, amli changes in fund balances and the government-wide statement of activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and change in net
assets of governnflental activities as reported in the government-wide statement of activities. One
element of that:reconciliation explains that “Governmental funds report capital outlays as
expenditures. However, in the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense”. The details of this $(662,157) difference
are as follows:

Capital outlay $ 140,990
Depreciation expense (803,147)

Net adjusﬁment to decrease net changes in fund
balances - total governmental funds to arrive
at change in net assets of governmental activities $ (662,157)

Another element of that reconciliation states that “The net effect of various miscellaneous transactions
involving capital assets (i.c., sales, trade-ins, and donation) is to increase net assets”. The details of
this $38,641 difference are as follows:
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
(CONTINUED)

In the statement of activities, only the gain on the sale of
capital assets is reported. However, in the governmental
funds, the proceeds from the sale increase financial
resources. Thus, the change in net assets differs from the
change in fund balance by the cost of the capital assets sold $ (184,551)

Donationsf of capital assets increase net assets in the statement
of activities, but do not appear in the governmental funds
becauseithey are not financial resources 223.192

Net adjustment to increase net changes in fund balances -

total governmental funds to arrive at changes in net
assets of governmental activities $ 38,641

3. RESTATEMENT OF NET ASSETS/FUND BALANCES

Prior Period Atljustménts

During the year ended June 30, 2006, the City chose to combine the storm drain special revenue and
storm drain enterprisel funds into a single enterprise fund. As a result, it is necessary to reclassify
storm drain capital assets from governmental activities to business-type activities in the government-
wide statement of netiassets (and to the combined storm drain enterprise fund). As a result of this
reclassification, the following prior period adjustment is necessary to reclassify capital assets:

Storm Drain
Governmental Business-type Enterprise
f Activities Activities Fund
NET ASSETS - BEGINNING (AS PREVIOUSLY
REPORTED) ; $ 19,648,676 $§ 5,623,376 § 36,590
Reclassification of capital assets (471,081) 471,081 471,081

NET ASSETS—BEGINNING (AS RESTATED) $ 19,177,595 § 6,094457 $ 507,671

In the prior year, the City included accruals for vacation payable and accrued sick leave payable in the
general fund. Under modified accrual accounting, expenditures and liabilities related to compensated
absences obligations should be recognized in the governmental funds only when they mature. (The
full amount of these liabilities is reported in the accrual-basis government-wide statement of net
assets.) As a result, the following prior period adjustment is necessary to remove compensated
absences accruals from the general fund:

General
5 Fund
FUND BALANCE - BEGINNING (AS PREVIOUSLY
REPORTED) $ 689,209
Compensated absences adjustment 96,746
FUND BALANCE - BEGINNING (AS RESTATED) $ 785,955
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS ( CONTINUED)

4. DEPOSITS AND INVESTMENTS

The State of Utah Money Management Council has the responsibility to advise the State Treasurer about
investment policies, promote measures and rules that will assist in strengthening the banking and credit
structure of the state: and review the rules adopted under the authority of the State of Utah Money
Management Act that relate to the deposit and investment of public funds.

The City follows the requirements of the Utah Money Management Act (Utah Code, Section 51, Chapter
7) in handling its depgsitory and investment transactions. The Act requires the depositing of City funds in
a qualified depository.é The Act defines a qualified depository as any financial institution whose deposits
are insured by an agency of the Federal Government and which has been certified by the State
Commissioner of Financial Institutions as meeting the requirements of the Act and adhering to the rules of
the Utah Money Management Council.

A. Deposits

Bank Book
Balances Balances
Cash on hand $ - $ 753
Cash on deposit 73,177 59.294
TOTAL $ 73,177 b 60,047

Custodial Credit Risk: Custodial credit risk is the risk that, in the event of a bank failure, the City’s
deposits may not be returned to it. The City does not have a formal deposit policy for custodial credit
risk. As of June 30, 2006, none of the City’s bank balances of $73,177 were uninsured and
uncollateralized.

B. Investments

The Money Management Act defines the types of securities authorized as appropriate investments for
the City and the conditions for making investment transactions. Investment transactions may be
conducted only through qualified depositories, certified dealers, or directly with issuers of the
investment securities.

Statutes authorize the City to invest in negotiable or nonnegotiable deposits of qualified depositories
and permitted negotiable depositories; repurchase and reverse repurchase agreements; commercial
paper that is classified as “first tier” by two nationally recognized statistical rating organizations, one
of which must be Moody’s Investors Services or Standard & Poor’s; bankers’ acceptances; obligations
of the United States Treasury, including bills, notes, and bonds; bonds, notes, and other evidence of
indebtedness of political subdivisions of the State; fixed rate corporate obligations and variable rate
securities rated “A” or higher, or the equivalent of “a” or higher, by two nationally recognized
statistical rating organizations; shares or certificates in a money market mutual fund as defined in the
Act; and the Utah State Public Treasurer’s Investment Fund.

The Utah State Treasurer’s Office operates the Public Treasurer’s Investment Fund (PTIF). The PTIF
is available for investment of funds administered by any Utah public treasurer.

The PTIF is not régistered with the SEC as an investment company. The PTIF is authorized and

regulated by the Money Management Act, Section 51-7, Utah Code Annotated, 1953, as amended.
The Act establisherf;l the Money Management Council, which oversees the activities of the State
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

4. DEPOSITS AND INVESTMENTS (CONTINUED)

Treasurer and the PTIF and details the types of authorized investments. Deposits in the PTIF are not
insured or otherwise guaranteed by the State of Utah, and participants share proportionally in any
realized gains or losses on investments.

The PTIF operate$ and reports to participants on an amortized cost basis. The income, gains, and
losses-net of administration fees, of the PTIF are allocated based upon the participant’s average daily
balance. The fairivalue of the PTIF investment pool is approximately equal to the value of the pool
shares. ‘

As of June 30, 20d6, the City had the following investments and maturities:

Investment Maturities (in Years)

; Fair Less More
Investment Type Value Than 1 1-5 6-10 Than 10
State of Utah Public Treasurer’s
Investment Fund' $3,677,015 $3,677,015 § - $ - $ -

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the
fair value of an investment. The City’s policy for managing its exposure to fair value loss arising from
increasing interestirates is to comply with the State’s Money Management Act. Section 51-7-11 of the
Act requires that:the remaining term to maturity of investments may not exceed the period of
availability of the funds to be invested. Except for funds of Institutions of Higher Education acquired
by gifts, grants, or the corpus of funds functioning as endowments, the Act further limits the remaining
term to maturity on all investments in commercial paper, bankers’ acceptances, fixed rate negotiable
deposits, and fixed rate corporate obligations to 270-365 days or less. In addition, variable rate
negotiable deposits and variable rate securities may not have a remaining term to final maturity
exceeding two years.

Credit Risk: Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill
its obligations. The City’s policy for reducing its exposure to credit risk is to comply with the State’s
Money Management Act as previously discussed. As of June 30, 2006, the City’s investments in the
State of Utah Public Treasurer’s Investment Fund were unrated.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’s investment in a single issuer. The City’s policy for reducing the risk of
loss is to comply: with the Rules of the Money Management Council. Rule 17 of the Money
Management Council limits investments in a single issuer of commercial paper and corporate
obligations to 5%-10% depending upon total dollar amount held in the portfolio.

Custodial Credit Risk: For an investment, custodial credit risk is the risk that, in the event of the
failure of the counterparty, the City will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The City does not have a formal policy for
custodial credit risk.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

5. CAPITAL ASSETS

Capital asset activity fbr the year ended June 30, 2006, was as follows:

GOVERNMENTAL ACTIVITIES:

Capital assets not being depreciated:
Land

Capital assets being depreciated:
Machinery and equipment
Buildings '
Improvements
Infrastructure

Total capital assiets being depreciated

Less accumulated depreciation for:
Machinery and equipment
Buildings :

Improvements
Infrastructure .
Total accumulated depreciation

TOTAL CAPITAL ASSETS, BEING
DEPRECIATED, NET

GOVERNMENTAL ACTIVITIES CAPITAL
ASSETS, NET

BUSINESS-TYPE ACTIVITIES:
Capital assets not being depreciated:
Land
Capital assets being depreciated:
Machinery and equipment
Improvements '
Total capital assets being depreciated

Less accumulated depreciation for:
Machinery and equipment
Improvements

Total accumulated depreciation

TOTAL CAPITAL A$SETS, BEING
DEPRECIATED, NET

BUSINESS-TYPE ACTIVITIES CAPITAL
ASSETS, NET :

Beginning Ending
Balance Increases  Decreases Balance
$ 7713652 § — $ (20,000) $ 7.693.652
1,131,374 140,990 (64,590) 1,207,774
1,364,845 - (166,606) 1,198,239
1,967,339 - 1,967,339

20,789,626 223,192 (2.935,029) 18.077.789

25,253,184 364,182 (3,166,225) 22,451,141

$ (650,247) $ (129,648) § 57,461 $ (722,434)
(359,375)  (26,153) 9,184  (376,344)
(352,383)  (58,507) . (410,890)

(14,635.875) _ (588.839) 2.463.948 (12.760,766)

(15,997,880)  (803,147) 2,530,593 (14,270,434)

9,255,304 (438.965) _(635,632) __8,180,707

$16,968,956 $ (438,965) $(655,632) $15,874,359

$ 69652 § 270914 § - $ 340,566

536,211 180,394  (14,095) 702,510
6,238,891 _ 3,480,209 - 9,719,100
6,775,102 3,660,603  (14,095) 10,421,610

(162,012)  (40,551) 14,095  (188,468)
(1,443.437) _(2,660,227) ~ (4,103.664)
(1,605,449) (2,700,778) 14,095  (4,292,132)

5,169,653 959.825 - 6,129,478

$ 5,239,305 $ 1230739 § - $ 6,470,044




WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

5. CAPITAL ASSETS (;CONTINUED)

Depreciation expense was charged to functions/programs of the primary government as follows:

GOVERNMENTAL ACTIVITIES:

General government $ 91,863
Public safety 59,660
Highway and public works 625,839
Parks and recreation 25,785

TOTAL DEPRECIA’I‘;ION EXPENSE - GOVERNMENTAL ACTIVITIES $ 803,147

BUSINESS-TYPE ACTIVITIES:

Water : $ 173,650
Storm drain ; 63,180
TOTAL DEPRECIA'ﬁION EXPENSE - BUSINESS-TYPE ACTIVITIES $ 236,830

6. LONG-TERM DEBT

General Obligation B;onds

The government issues general obligation bonds to provide funds for the acquisition and construction of
major capital facilities. General obligation bonds are direct obligations and pledge the full faith and credit
of the government. No general obligation bonds have been issued for governmental activities in prior
years or during the current year.

Revenue Bonds
The government also issues bonds where the government pledges income derived from the acquired or

constructed assets to pay debt service. The original amount of revenue bonds issued in prior years was
$1,414,000 for business-type activities. Revenue bonds outstanding at year end are as follows:

; Interest
Purpose Rates Amount
Refunding bond - Wafer Utility Fund 2.25-3.95% $_ 453,000
Revenue bond debt serévice requirements to maturity are as follows:
: Principal Interest
2007 : $ 105000 $ 14,451
2008 109,000 10,865
2009 113,000 6,922
2010 117,000 2,608
2011 9,000 177

'TOTAL $_453000 $ 35023
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

6. LONG-TERM DEBT (CONTINUED)

Long-term liability act?ivity for the year ended June 30, 2006, was as follows:

Due
Beginning Ending Within
Balance Additions Reductions Balance One Year

GOVERNMENTAL ACTIVITIES:
Accrued Compensated Absences  $ 144,193 § 14924 §$  (800) $158317 §_ 36,130
GOVERNMENTAL ACTIVITY
LONG-TERM LIABILITIES $144193 $ 14924 $  800) $158317 § 36,130

BUSINESS-TYPE ACTIVITIES:
Revenue Bonds Payable:

2001 Water Bonds $ 131,534 $§ - $ (131,534 % - -
2002 Water Refunding Bonds 555,000 - (102,000) 453.000 105,000
TOTAL BONDS PAYABLE __686.534 —~ (233,534) __ 453,000 105,000

BUSINESS-TYPE ACTIVITY
LONG-TERM LIABILITIES 686534 $ - $ (233534) $ 453000 $_ 105,000

CONDUIT DEBT Ol;BLIGATIONS

During the year ended June 30, 2005, the City issued industrial development bonds to provide financial
assistance to a privatg-sector entity for the acquisition, construction, and furnishings of manufacturing
facilities and related improvements deemed to be in the public interest. The bonds are secured by the
property financed and iare payable solely by the private-sector entity. Neither the City, the State, nor any
political subdivision thereof is obligated in any manner for repayment of the bonds. Accordingly, the
bonds are not reportedias liabilities in the accompanying financial statements.

As of June 30, 2006, there had been two series of industrial development bonds issued. The original issue
amounts total $2,649,000.

CITY EMPLOYEE I:IETIRI_CMENT PLAN

Eligible City employees are participants in the Utah State Retirement Systems. The State Retirement
Systems are multiple employers, cost sharing retirement systems providing defined benefits based on years
of service and highest average salaries. These systems cover substantially all eligible public employees of
the State of Utah and educational employees, as well as participating local governmental entities.

The Systems are established and governed by the respective section of Chapter 49 of the Utah Code
Annotated 1953, as amended. The Utah State Retirement Office Act in Chapter 49 provides for the
administration of the Utah Retirement Systems and Plans under the direction of the Utah State Retirement
Board (Board) whose imembers are appointed by the Governor. The Systems issue a publicly available
financial report that iricludes financial statements and required supplementary information for the Local
Governmental Contributory Retirement System. A copy of the report may be obtained by writing to the
Utah Retirement Systems, 540 East 200 South, Salt Lake City, UT 84102 or by calling 1 (801) 365-8772.
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

8. CITY EMPLOYEE RETIREMENT PLAN (CONTINUED)

Woods Cross City is legally obligated to contribute to the retirement systems as long as they have
employees meeting membership requirements. The contribution rates in effect at June 30, 2006 are as
follows figured on the total salary for the eligible employees. The member contributions may be deducted
from the payroll or pdid by the employer in behalf of the member.

Contribution Rates
Employer Paid
Employee Paid for Employee Matching

State Retirement — Contributory - 6.00% 7.08%
Public Employees Retirement —

Noncontributory - N/A 11.09%
Public Safety Retirement — Contributory - 10.50% 12.47%
Public Safety Retirement — Noncontributory - N/A 22.32%

The contributions by Woods Cross City for the 2005/2006 year were paid by the due dates or within thirty
days thereafter. '

The amount of Employees’ contributions paid for the 2005/2006 fiscal year and the two previous years are
as follows:

Year Employer paid Salary subject
Ended Employee paid for employee Employer to retirement
June 30 Contributions Contributions Contributions Contributions

Local Governmental- :

Contributory : 2006 N/A $ 3,728 $ 4,399 $ 62,133
i 2005 N/A 3,487 4,115 58,123
2004 N/A 3,460 3,235 57,671
Local Governmental- '
Noncontributory 2006 N/A N/A $57,080 $514,701
: 2005 N/A N/A 54,600 492,336
2004 N/A N/A 48,367 502,779
Public Safety-Contribuftory 2006 N/A $21,382 $25,393 $203,634
2005 N/A 25,863 30,420 246,316
2004 N/A 29,108 10,705 236,842
Public Safety- :
Noncontributory 2006 N/A N/A $69,657 $312,084
' 2005 N/A N/A 57,803 260,725
2004 N/A N/A 41,845 257,663
401(k) Contributions 2006 $25,258 $40,413 N/A N/A
: 2005 20,727 37,769 N/A N/A
2004 22,925 37,159 N/A N/A
457 Plan Contributions : 2006 $ 2,757 $10,260 N/A N/A
’ 2005 2,762 8,785 N/A N/A
2004 3,679 7,242 N/A N/A
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

8. CITY EMPLOYEE BETIREMENT PLAN (CONTINUED)

The City paﬁicipateé in a defined contribution plan, a 401(k) plan, and 2 457 plan, as reported.
Contributions may be withdrawn by the employee upon termination or may be used as supplemental
income upon retirement.

9. REDEVELOPMENT AGENCY

Ny e e

In accordance with Utah Code Section 17A-2-1217(3), the City’s Redevelopment Agency is required to
disclose the following information for fiscal year 2006:

A. The tax increment collected by the Agency for each project area is as follows:

;Proiect Area 2006
Gaéteway Projects $ 81,336
1500 South Project 367,180
500 South Project 103,239

TOTAL INCREMENT RECEIVED $ 551,755

B. The Woods Cross Redevelopment Agency is obligated to pay certain tax increment proceeds to a
special fund of the Bountiful Redevelopment Agency, to be used to retire the debts of a combined
Woods Cross and Bountiful Redevelopment Agency project. Total payments of $69,999 were paid
during 2006. Payments are required through the year 2012. ‘

C. The Agency owed $63,139 to other funds at June 30, 2006. Annual funding requirements are as

follows:

Years Ending Ju§ne 30, Principal Interest Total
2007 $ 13719 § 4480 $ 18,199
2008 14,848 3,351 18,199
2009 : 16,090 2,109 18,199

2010 18,482 687 19.169

$ 63,139 $ 10627 $__ 73,766

D. The agency expended the following during the year:
f Gateway Project 1500 South 500 South 500 West Housing

Administrative ahd public works $ 4,952 $ 10,705 $ 15341 § 33907 § 4,952
Debt payment-tax increment and interest 69.999 - 6,503 — -

TOTAL EX;PENDITURES s 74951 § 10705 § 21844 § 33907 § 4952
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WOODS CROSS CITY CORPORATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

ASSESSED VALUATION AND TAX LEVIES

The figures are based, on the County calendar year end of December 31, 2005, and include current year
collections only. For 2005 the assessed valuation was $341,978,000 and the certified tax rate was .000923.

INTERFUND NOTES

The Redevelopment Agency has a note payable to the Capital Projects Fund in the amount of $63,139 at
June 30, 2006. The next annual payment is due in January 2007 in the amount of $13,719 (excluding
interest). Payments are due through January 2010, interest is stated at 8%.

The Storm Drain En?terprise Fund has a note payable to the Capital Projects fund in the amount of

$303,000 at June 30; 2006. The next annual payment is due in June 2007 in the amount of $53,571
(excluding interest). Payments are due through June 2011, interest is stated at 6%.

COMMITMENTS '

The City has entered into an agreement to pay Bountiful City 100% of the tax increment received for the
Gateway Project area.until the year 2012.

During the year, the City entered into various contracts for construction of roads and storm drains. As of
June 30, 2006, there was approximately $240,325 outstanding on the contracts.

RISK MANAGEMENT

The City is exposed jto various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disasters for which the City participates in the Utah Local Government
Trust (a public entity:risk pool).

All claims are submitted to the Utah Local Government Trust, which acts as a commercial insurer. The
Trust is obligated to pay all claims covered by its plan. All claims are subject to a $500 deductible. The
deductible is accrued as a current liability when the claim is incurred. The Utah Local Government Trust
covers claims up to $10,000. The City has not incurred a claim in excess of its coverage for any of the past
three fiscal years.
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WOODS CROSS CITY CORPORATION

Y N N A s e e

COMBINII:NG BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2006

Special Revenue Funds

Total
Subsurface Park Nonmajor
Storm Storm Development  Governmental
Drain Drain Special Revenue Funds
ASSETS :
Cash and cash equivalents $ 46,183 § - $ 110,721 $ 156,904
TOTAL ASSETS 46,18 $ - 110,721 $ 156,904
LIABILITIES AND FUND BALANCES
Liabilities : § - N I $§ -
TOTAL LIABILITIES - - — -
Fund balances:
Reserved for: '
Subsurface storm drain . 46,183 - - 46,183
Park development special revenue - - 110,721 110,721
TOTAL FUND BALANCES 46,183 — 110,721 156.904
TOTAL LIABILITIES AND FUND
BALANCES | $ 46,183 § - $ 110721 $ 156,904
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WOODS CROSS CITY CORPORATION

COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2006

Special Revenue Funds

Total
Subsurface Park Nonmajor
Storm Storm Development ~ Governmental
Drain Drain Special Revenue Funds
REVENUES: :
Impact fees i $ 1300 $ - $ 47,495 $ 48,795
Investment earnings 1,781 - 3,840 5,621
TOTAL REVENUES 3.081 - 51,335 54416
EXPENDITURES:
Parks and recreation - - 661 661
TOTAL EXPENI;)ITURES - - 661 661
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 3,081 - 50,674 53.755
OTHER FINANCING SéURCES (USES):
Transfers in (out) 5 - (154.574) ~ (154.574)
TOTAL OTHER FINANCING
SOURCES AND USES - (154.574) - (154,574)
NET CHANGE IN FUND BALANCES 3,081 (154,574) 50,674 (100,819)
FUND BALANCES - BEGINNING 43,102 154,574 60,047 257,723
$ 156,904

FUND BALANCES - ENDING $ 46,183 § - $ 110,721
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WOODS CROSS CITY CORPORATION
SCHEDULE OF IMPACT FEES

FOR THE YEAR ENDED JUNE 30, 2006

Woods Cross City Corporation collects water, storm drain, and park impact fees. The following is a recap
of the impact fees outstanding by year of collection:

Year Storm

Collected Water Drain Parks
2005 $ 85798 § - $ 59,386
2006 95,156 - 51,335

TOTAL $ 180954 § - $ 110721

The following capital projects are planned to use the impact fees shown above:

Planned Capital : Projected Anticipated
Project Cost Start Date Impact Fee Type

Water storage tank - $ 2,000,000 Spring 2007 Water
Redwood Road/500 South lines 275,000 Winter 2006 Water
Upsize lines Mountain View Dr. 25,000 Spring 2007 Water
Water rights acquisition 250,000 Summer 2007 Water
A-1 drain piping near Redwood 80,000  Spring 2007 Storm drain
East Frontage Road extensions 90,000 Fall 2007 Storm drain
Newport storm drain  : 200,000 Summer 2008 Storm drain
2800 South/Redwood storm drain 120,000 Summer 2007 Storm drain
Gazebo — Town Center 17,500  Fall 2006 Parks
Shelters and tables — miscellaneous 23,000 Fail 2006 Parks

- Mills Park parking facility 390,000 Summer 2008 Parks
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor ailnd
Members of the City Council
Woods Cross City, Utah

We have audited theé financial statements of Woods Cross City Corporation as of and for the year
ended June 30, 2006, and have issued our report thereon dated September 29, 2006. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Woods Cross City Corporation’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

Internal Control Over Einancial Reporting

In planning and performing our audit, we considered Woods Cross City Corporation’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal control
over financial reporting.: Our consideration of the internal control over financial reporting would not
necessarily disclose all natters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be miaterial in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses.

This report is intended for the information of the City Council, management, and applicable
regulatory agencies. It is not intended to be and should not be used by anyone other than these specified

parties.
P\kﬂﬂeaﬁ) p@\obl‘v\e) Poee;d é Q\&W‘v\s

September 29, 2006
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INDEPENDENT ALEYDITORS’ REPORT ON STATE OF UTAH LEGAL COMPLIANCE

To The Honorable Mayor ;and
Members of the City Council
Woods Cross City, Utah

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each majdr fund, and the aggregate remaining fund information of Woods Cross City
Corporation, for the year ended June 30, 2006 and have issued our report thereon dated September 29,
2006. Our audit 1ncluded test work on the City’s compliance with the following general compliance
requirements identified in the State of Utah Legal Compliance Audit Guide:

Public Debt | Liquor Law Enforcement

Cash Management Justice Court

Purchasing Requirements B & C Road Funds

Budgetary Compliance Other General Issues

Truth in Taxation and Property Tax Limitations  Uniform Building Code Standards
Impact Fees

The City did not receéive any major or nonmajor State grants during the year ended June 30, 2006.

The management of Woods Cross City Corporation is responsible for the City’s compliance with all
compliance requirements ‘identified above. Our responsibility is to express an opinion on compliance
with those requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether material noncompliance with the requirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the City’s compliance with those requirements. We believe
that our audit provides a reasonable basis for our opinion.

The results of our audit procedures disclosed immaterial instances of noncompliance with the
requirements referred to iabove, which are described in the accompanying management letter. We
considered these instances of noncompliance in forming our opinion on compliance, which is expressed in
the following paragraph

In our opinion, Woods Cross City Corporation, complied, in all material respects, with the general
compliance requirements 1dent1ﬁed above for the year ended June 30, 2006.

P\“vw\ook., Reldbive, Poezfj + Riduns

September 29, 2006

136 East South Temple, Suite 2250, Salt Lake City, Utah 84111 801/533-0409 Fax 801/533-0414
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Ronald D. Robbins, CPA

September 29, 2006

To The Honorable Mayoé and
Members of the City Council
Woods Cross City, Utah :

Woods Cross City Qomoration 1s ultimately responsible for the financial condition of the City, and
for the City’s compliance with finance related state and federal law. The Uniform Fiscal Procedures Act
outlines the fiscal responsibilities of the governing body.

The purpose of the financial statements is to report in summary form, the financial condition of the
City, and the results of its operations and changes in financial condition, and to provide information to the
governing body to help them satisfy their legal and political responsibilities for determining and
demonstrating compliance with the various finance related state and federal law.

During our audit, we noted certain matters involving the internal control structure and other
operational matters that are presented for your consideration. These comments and recommendations, all
of which have been discussed with the appropriate members of management, are intended to improve the
internal control structure or result in other operating efficiencies and are summarized as follows:

LEGAL COMPLIAN CE MATTERS

General Fund Balance (?rior Year Recommendation)

During our audit, we noted the general fund balance is over the legal allowable limit of 18% of total
budgeted revenue of the general fund.

Recommendation

We recommend that the final budget takes into account the remaining fund balance in the general
fund and that any amounts over the legal limits be appropriated as part of the final budget for specific
capital projects that have been approved.

'Management’s Response

We will more closeiy monitor the budget to ensure that we do not exceed the 18% limit on the
general fund balance. Any amounts in excess will be budgeted for specific capital projects in the capital
improvement fund.

136 East South Temple, Suite 2250, Salt Lake City, Utah 84111 801/533-0409 Fax 801/533-0414
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Over-Expenditure of Legallv Adopted Budgets (Prior Year Recommendation)

During our audit, we noted that the following departments over-expended there legally adopted
budgets:

a. General Fund - City Attorney $ 121

b. General Fund - Sidewalks $10,198

¢. General Fund - Road Repairs and Equipment — B&C $ 5,319
Recommendation

We recommend that City management carefully prepare and monitor all financial data so that the
City will be able to follow all legal fiscal requirements.

Management’s Response

The over-expenditure in the Road Repairs and Sidewalk budgets occurred because there were
projects which extended into the next fiscal year. Because of this split in fiscal years, expenditures were
more difficult to monitor.. We will more closely monitor the departmental budgets to ensure that they stay
within the amounts approved by the city Council.

STATUS OF PRIOR YEAR RECOMMENDATIONS

Treasurer’s Fidelity BOI;ld

During our audit, we noted that the fidelity bond for the City Treasurer is not adequate. State law
requires that the public treasurer secure a fidelity bond based on a percentage of the prior year’s budgeted
gross revenues. Based on thrs calculatlon the District is not in compliance with State law.

Recommendation

We recommend that the C1ty increase the treasurer’s fidelity bond to at least the minimum required
by State law. -

Response
Implemented
sk ok sk ok ok ok ok Ak ok dk 3k dk k k ok %k k ok

We sincerely apprecéiate the cooperation we received from the management and employees of the
City during the course of the audit. It has been a pleasure working with them. We appreciate the
opportunity to again serve as your auditors. If you have any questions regarding any of the matters

discussed, please feel free;to contact us.
Pl"nnocg, Pa\obine, Pﬁé@a 4 Richyus

PINNOCK, ROBBINS, POSEY & RICHINS, PC




